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Figure 1. ATI AM Process Simulation Summary

Total Return* Outperf.
ATI ASX 200
Entire Period 13.3% 11.7% 1.6%
2008 -11.7% -13.0% 1.3%
2007 19.1% 23.4% -4.3%
2006 26.1% 23.3% 2.7%
2005 27.2% 23.0% 4.2%
2004 32.8% 27.9% 5.0%
2003 15.7% 8.5% 7.2%
2002 0.4% -4.7% 5.1%
2001 -0.2% 5.4% -5.7%
2000 2.9% 11.8% -8.9%
1999 18.7% 13.8% 4.9%
1998 13.2% 7.8% 5.4%

* pre-transaction costs
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Introduction

This report presents simulation results of a quantitative representation
of the investment process of Above the Index Asset Management Pty
Ltd (ATI AM).

ATI AM requested JPM Quantitative Research (JPMQ) run a simulated
portfolio from the ASX 200 universe, and 3 univariate backtests against
the ASX100, ASX 200 and the Small Ordinaries indexes.

JPMQ employed ATI’s treatment of earnings, this is a “60:30:10”
weighting scheme to 1,2 and 3 year forward forecasts, to which
“Relative Market Return” factors are applied.

JPMQ’s backtest results found;

1. Excess return of +1.6% p.a over the ASX 200 return was added
by applying the ATI framework over the last 10 years

2. Information Coefficient was strong at the larger capitalization
end of the market. The information coefficient was 4.5% within
the ASX 100 over the test period.

3. Unconstrained turnover of the optimizer averaged 7.8% p.m,
which is significantly lower than many of our in-house
quantitative models (constrained to 20% p.m).
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Methodology Tested
Process Description:

The quantitative representation of the ATI AM investment process
tested by JPMQ created a monthly time series of Target Price for each
stock in the investment universe, the ASX 200.

The simulations were run by JP Morgan Quantitative Research
(JPMQ), using the BARRA Aegis portfolio optimizer.

The Target Price was formed using a combination of a weighted
average of forward Earnings per Share (EPS) estimates from IBES, a
capitalization factor, the RMR — this is expressed in Figure 2.

The Target Price is compared to a stocks’ “‘current’ price, giving a time
series of the level of discount/premium, or Internal Rate of Return
(IRR), at which each stock in the universe is trading.

Figure 2: Quantitative Representation of Investment Methodology
TP(0) = RMR x (60% EPSFY1 + 30% EPSFY2 + 10% EPSFY3)
IRR(1) = TP(0)/ P(0)
Definitions

TP(0) = Target Price at each month end is based on consensus IBES
EPS forward estimates and the following weighting methodology™.

e  60% of EPS FY1 (next reported)
o  30% of EPS FY?2 (year after next)
o  10% of EPS FY3 (two year out)

P(0) = “current’ market price, being IRESS month end close price.

IRR(1) is the IRR for the following month. Month end close prices are
compared to month end Target prices to give the next month’s IRR.

RMR = Relative Market Return is a capitalisation factor proprietary to
ATl AM. The RMR is based broadly in market relative earnings
yields. As of 15 May 2008 the range of RMRs was 65 (TCL) to 275
(DXS)

L ATI AM pro-rata the weights applied to the three forward years throughout the year, as
opposed to the fixed weights used by JPMQ.
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Relative Market Returns (RMR)

RMR are ATl AM Proprietary capitalization factors, broadly created
from Earnings Yield relative to benchmark (one year forward
estimates).

e  Relative Market Returns were provided by ATI AM for 292
stocks
e  The RMR provided span 01 Jan 2000 to 15 May 2008
e  For 1998 and 1999 JPMQ used the 01 Jan 2000 RMR.
The frequency with which RMR changed throughout the period of the

study are shown in Figure 3.

Figure 3: Relative Changes Frequency in RMR since 2000
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The top five stocks by frequency of changes over the period are:
SRL(11), ZFX(9), MRE(8), GNC (7), IVC(7), STO(7).

Most recent changes in the period 18 Apr to 15 May 2008, were:

. TTS: 100 to 120
° TAH: 100 to 120

Reliance of the report on ATI AM data is limited to the “Relative
Market Return” (RMR) factors and a portfolio construction
methodology, both provided by Simon Burge of ATI AM.

The simulation was run targeting 4% ex-ante tracking error. Stock and
sector level constraints as shown in Figure 4.

Figure 4. ATl AM Portfolio Construction Constraints

Stock Positions Portfolio Guideline (Max)

Index weight is less than 0.25% 1.00%
Index weight is between 0.25% and 1.00% 2.00%
Index weight is between 1.00% and 5.00% Index +/- 2.5%
Index weight is above 5.00% Zero Absolute +/- 3.0%
Sector Positions Allowable ranges
Aggregate index weight less than 5% Index +/- 6%

Aggregate index weight greater than 5% Index +/- 8%
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Simulation Results
Returns
The simulation results are presented in Figure 5 and Figure 9.

Univariate Backtest Results are presented in Appendix 2.

Over the 01 Jan 1998 to 30 April 2008 simulation period, the
Quantitative representation of the ATI AM process outperformed the
ASX 200 accumulation index by 1.6% p.a (before T-costs), 1.2% p.a
post 0.2% one-way T-costs.

Figure 5: ATI AM Process Simulation — yearly analysis

Total Return Outperformance
Pre T-Cost Post T-cost ASX 200 Pre T-cost Post- T-cos
Entire Period 13.3% 12.9% 11.7% 1.6% 1.2%

2008 -11.7% -12.0% -13.0% 1.3% 1.0%
2007 19.1% 18.6% 23.4% -4.3% -4.8%
2006 26.1% 25.7% 23.3% 2.7% 2.4%
2005 27.2% 26.8% 23.0% 4.2% 3.8%
2004 32.8% 32.7% 27.9% 5.0% 4.8%
2003 15.7% 15.5% 8.5% 7.2% 6.9%
2002 0.4% -0.1% -4.7% 5.1% 4.6%
2001 -0.2% -0.6% 5.4% -5.7% -6.0%
2000 2.9% 2.7% 11.8% -8.9% -9.2%
1999 18.7% 18.1% 13.8% 4.9% 4.4%
1998 13.2% 12.7% 7.8% 5.4% 5.0%

The largest single month of underperformance (largest drawdown) was
March 2001. The portfolio returned -8.3% vs an index return of -4.8%,
underperformance of -3.4% relative to the index

Information Coefficient
Our univariate backtests produced the following information
coefficients for the 10 year test period.

Figure 6: ATI AM Information Coefficients

Information
Universe Coefficient
ASX 100 4.6%
ASX 200 3.0%
Small Ordinaries 1.8%

The results suggest that by applying the 60:30:10 and RMR a strong
information coefficient can be achieved in the top 100 stocks of the
ASX, and diminishes down the market capitalization curve.

We note ATIs philosophy concentrates the efforts of stock analysts at
the mid to smaller end of the market, with the aim of improving
performance in these parts of the capitalization range by applying
fundamental analysis and professional judgment when stocks become
attractive within the ATl AM framework. Full details of the back test
are in Appendix 1
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Turnover
The simulated turnover resulting from applying the methodology was
7.8% p.m, excluding set-up year.

Figure 7: ATI AM Simulated Process Turnover
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Turnover of the univariate backtest is as follows

Figure 8: ATI AM Process Univariate Turnover (Q1)
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Figure 9: ATI AM Process: Simulation Summary: Transaction Costs 0.0% &

0.2%, targeting 4% risk.

Statistic
Risk & Return

ATI Process (no T-cost)

ATI Process (0.2%T-cost)

Annual Total Return 13.3% 12.9%
Annual Benchmark Return 11.7% 11.7%
Annual Active Return 1.6% 1.2%
Annual Active Risk 4.7% 4.7%
Ex-Ante Tracking Error Limit 4.0% 4.0%
Information Ratio (IR) 0.33 0.25
Transfer Coefficient 7% 7%
Assets

Average Annual Turnover 100% 100%
Minimum Holdings 27 27
Maximum Holdings 40 40
Exposures (Mandates)

Average Active Industry Exposure 0.0% 0.0%
Maximum Active Industry 8.4% 8.4%
Minimum Active Industry -8.9% -8.9%
Average Factor Exposure 0.08 0.08
Maximum Active Factor 0.53 0.53
Minimum Active Factor -0.36 -0.36

Portfolio Construction

Description AUS 4% TE Long AUS 4% TE Long
Alpha ATI_IRR ATI_IRR
Asset Level Bounds Client Client
Industry Level Bounds b+6to8% b+6to8%
Risk Index Bounds All'b £ 1.0 Mom +ve All'b £ 1.0 Mom +ve
Benchmark SAP200 SAP200
Portfolio Turnover Limit 0.0% 0.0%
Asset Turnover Limit (%ADV) 0.0% 0.0%
Transaction Cost Function 0.00% 0.20%
Fund Size

Initial Fund Size 100,000,562 100,000,562
Final Fund Size 358,853,511 346,018,377

Portfolio 1: ATI_IRR. T-Cost: 0.0%, 4% T
Portfolio 2: ATI_IRR. T-Cost: 0.2%, 4% T
Index Returns
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Appendix I: Univariate Backtests

ATI _IRR in ASX100

]

e every 1 month(s)

2 Year(s): 30/04/2002 to 30/04/2004 2 Year(s): 30/04/2004 to 30/04/2006 2 Year(s): 30/04/2006 to 30/04/2008 Total Period: 30/06/2001 to 30/04/2008
Portfolio isti Portfolio isti Portfolio isti Portfolio isti
Port Avg Ann St % Out Port Avg Ann St % Out Port Avg Ann St % Out Port Avg Ann St % Out
Ret Ret Dev Perf. Ret Ret Dev Perf. Ret Ret Dev Perf. Universe Ret Ret Dev Perf.
i, 14%  17.9% 4% 50% i 23%  30.4% 3% 38% i -01%  -2.6% 5% 33% i, 1.1%  13.5% 4% 40%
2 0.8% 9.1% 3% 50% 2 2.7% 36.3% 3% 54% 2 0.4% 3.8% 4% 42% 2 1.3% 15.6% 4% 52%
3 14% 17.1% 3% 67% 3 19%  24.2% 3% 38% 3 1.0% 11.7% 4% 71% 3 1.3% 16.6% 3% 61%
4 0.6% 6.6% 4% 42% 4 21%  27.1% 3% 38% 4 0.3% 2.4% 4% 42% 4 0.9%  10.5% 4% 43%
5 0.2% 1.8% 4% 38% 5 27%  37.6% 3% 63% 5 0.5% 5.7% 4% 54% 5 1.0% 11.1% 4% 48%
Total Test Total Test Total Test Total Test
Avg Rank Avg Avg Avg Rank Avg Avg Avg Rank Avg Avg Avg Rank Avg Avg
Ret Ic Ic Assets Ret IC Ic Assets Ret IC IC Assets Ret Ic IC Assets
Universe 0.9% 6.6% 7.2% 70 Universe 2.3% 2.3% 3.8% 76 Universe 0.4% -1.2% -2.2% 91 Universe 1.1% 4.1% 4.5% 77
Long Short Strategy Statistics Long Short Strategy Statistics. Long Short Strategy Statistics Long Short Strategy Statistics
Portfolio 1 less Portfolio 5 Portfolio 1 less Portfolio 5 Portfolio 1 less Portfolio 5 Portfolio 1 less Portfolio 5
Avg Ann Std % Out Avg Ann Std % Out Avg Ann Std % Out Avg Ann Std % Out
Ret Ret Devn Perf. Ret Ret Devn Perf. Ret Ret Devn Perf. Ret Ret Devn Perf.
L 12% 15.1% 3% 67% Long/Short  -0.5%  -5.7% 2% 38% Long/Short  -0.6%  -8.1% 4% 50% Long/Short  0.2%  1.79%  3.1% 52%
Avg Avg Avg Avg
T-Stat Assets T-Stat Assets T-Stat Assets T-Stat Assets
L 2.15 33 L -1.34 35 L t -0.83 45 Long/Short 0.57 37
Portfolio Index Performance Portfolio Spread. Annual Returns
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bal

e every 1 mont

h(s)

2 Year(s): 30/04/2002 to 30/04/2004

2 Year(s): 30/04/2004 to 30/04/2006

2 Year(s): 30/04/2006 to 30/04/2008

Total Period: 30/06/2001 to 30/04/2008

Portfolio Portfolio Portfolio | | Portfolio
Port Avg Ann St % Out Port Avg Ann St % Out Port Avg Ann St % Out Port Avg Ann St % Out
Ret Ret Dev Perf. Ret Ret Dev Perf. Ret Ret Dev Perf. Universe Ret Ret Dev Perf.
i, 17%  20.6% 4% 67% i 17%  22.2% 3% 42% i -01%  -2.2% 5% 46% i, 12%  14.4% 4% 54%
2 0.8% 8.8% 3% 46% 2 2.3% 30.8% 3% 54% 2 0.9% 10.4% 3% 50% 2 1.4% 16.8% 3% 52%
3 12%  14.5% 3% 54% 3 19% 24.1% 3% 33% 3 0.8% 9.6% 4% 63% 3 12% 152% 3% 51%
4 1.0%  12.0% 3% 33% 4 2.6%  35.5% 3% 50% 4 0.8% 8.7% 4% 63% 4 1.3% 16.4% 4% 49%
5 0.7% 7.4% 4% 29% 5 25%  33.3% 3% 58% 5 0.5% 5.1% 4% 54% 5 0.9%  10.5% 4% 44%
Total Test Total Test Total Test Total Test
Avg Rank Avg Avg Avg Rank Avg Avg Avg Rank Avg Avg Avg Rank Avg Avg
Ret Ic Ic Assets Ret IC Ic Assets Ret IC IC Assets Ret Ic IC Assets
Universe 11% 5.0% 5.5% 116 Universe 2.2% -1.9%  -0.3% 128 Universe 0.6% -2.0% -2.6% 159 Universe 1.2% 2.3% 3.0% 131
Long Short Strategy Statistics Long Short Strategy Statistics. Long Short Strategy Statistics Long Short Strategy Statistics
Portfolio 1 less Portfolio 5 Portfolio 1 less Portfolio 5 Portfolio 1 less Portfolio 5 Portfolio 1 Iess Portfolio 5
Avg Ann Std % Out Avg Ann Std % Out Avg Ann Std % Out Avg Ann Std % Out
Ret Ret Devn Perf. Ret Ret Devn Perf. Ret Ret Devn Perf. Ret Ret Devn Perf.
L 1.0% 12.1% 3% 71% Long/Short  -0.7%  -8.7% 2% 46% Long/Short  -0.5%  -6.7% 3% 46% Long/Short  0.3%  3.25%  3.1% 57%
Avg Avg Avg Avg
T-Stat Assets T-Stat Assets T-Stat Assets T-Stat Assets
L 1.80 55 L -1.67 59 L t -0.83 72 Long/Short 0.91 60
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ATI _IRR in SMALL ORDINARIES
ATI_IRR SMALL ORDINARIES in SMALL ORDINARIES

JPMorgan

e every 1 mo

s)

| 2 Year(s): 30/04/2002 to 30/04/2004 | |

2 Year(s): 30/04/2004 to 30/04/2006 | |

2 Year(s): 30/04/2006 to 30/04/2008

| | Total Period: 30/06/2001 to 30/04/2008

Portfolio Portfolio Portfolio Portfolio
Port Avg Ann St % Out Port Avg Ann St % Out Port Avg Ann St % Out Port Avg Ann St % Out
Ret Ret Dev Perf. Ret Ret Dev Perf. Ret Ret Dev Perf. Universe Ret Ret Dev Perf.
i, 17%  20.1% 5% 58% i 14%  18.0% 3% 42% i -02%  -4.5% 5% 33% i, 1.1%  12.4% 5% 48%
2 1.5% 18.4% 4% 46% 2 1.7% 20.8% 4% 38% 2 1.9% 23.9% 5% 67% 2 1.6% 19.4% 4% 50%
3 0.7% 7.1% 6% 42% 3 2.0%  26.4% 3% 42% 3 11% 12.6% 5% 54% 3 1.3% 15.5% 4% 44%
4 12% 14.3% 4% 38% 4 22%  28.0% 4% 50% 4 0.6% 6.3% 5% 50% 4 1.3% 14.6% 5% 48%
5 12%  15.3% 3% 54% 5 2.6%  35.5% 3% 71% 5 1.0%  11.5% 4% 67% 5 14% 17.1% 5% 60%
Total Test Total Test Total Test Total Test
Avg Rank Avg Avg Avg Rank Avg Avg Avg Rank Avg Avg Avg Rank Avg Avg
Ret Ic Ic Assets Ret IC Ic Assets Ret IC IC Assets Ret Ic IC Assets
Universe 1.4% 35% 4.0% 46 Universe 20% -66% -3.3% 52 Universe 0.8% -2.8% -4.1% 68 Universe 1.4% 0.5% 1.8% 53
Long Short Strategy Statistics Long Short Strategy Statistics. Long Short Strategy Statistics Long Short Strategy Statistics
Portfolio 1 less Portfolio 5 Portfolio 1 less Portfolio 5 Portfolio 1 less Portfolio 5 Portfolio 1 less Portfolio 5
Avg Ann Std % Out Avg Ann Std % Out Avg Ann Std % Out Avg Ann Std % Out
Ret Ret Devn Perf. Ret Ret Devn Perf. Ret Ret Devn Perf. Ret Ret Devn Perf.
L 0.4% 4.1% 4% 46% Long/Short  -1.2% -13.5% 3% 33% Long/Short  -1.2% -14.5% 4% 33% Long/Short  -0.3% -5.09% 5.1% 43%
Avg Avg Avg Avg
T-Stat Assets T-Stat Assets T-Stat Assets T-Stat Assets
L 0.47 27 L =1L 28 L t  -1.36 33 Long/Short  -0.55 28
Portfolio Index Performance Portfolio Spread. Annual Returns
— - - —Equal Wt Benchmark PL ----- P2 P3 P4 P5
25.0%
400
350 20.0%
300 ’
250
200 15.0%
150
100 10.0% -
50
0 5.0% 1
{3 o fsed < [Ted ©o ~
4 < < < < < <
@ g g g g g g
= = = = = = 0.0%
1 2 3 4 5
Cumulative Returns Information Co-Efficients (IC)
140 80%
Average Factor IC: 1.8%
60%
40%
20%
0%
-20%
-40%
-60%
I ¢ : & 3 % % 3
o 3 3 = z z % < < < < < < <
s s s = = s 3 a3 a3 A 3 a3 A
12 Month Rolling Returns Of L/S Strategy Turnover within Portfolio 1
30% 45% A T 5%
20% verage rnover: (
20%
35%
10% 30%
25%
0%
20%
-10% 15%
10%
-20%
5%
-30% 0%
o 2] < [Te] ©o ~ - o [sed < w ©o ~
o o o o o o o o o o o o o
< < < < < < < < < < < < <
S S S S S S E ] 5 5 5 5 5
1 s s s s s S s s - s s ]



Asia Pacific Equity Research JPMorgan lﬁ
16 June 2008 -

Analyst Certification:

The research analyst(s) denoted by an “AC” on the cover of this report certifies (or, where multiple research analysts are primarily
responsible for this report, the research analyst denoted by an “AC” on the cover or within the document individually certifies, with
respect to each security or issuer that the research analyst covers in this research) that: (1) all of the views expressed in this report
accurately reflect his or her personal views about any and all of the subject securities or issuers; and (2) no part of any of the research
analyst’s compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed by the
research analyst(s) in this report.

Important Disclosures

Price Charts for Compendium Reports: Price charts are available for all companies under coverage for at least one year through the
search function on JPMorgan's website https://mm.jpmorgan.com/disclosures/company or by calling this toll free number (1-800-477-
0406).

Explanation of Equity Research Ratings and Analyst(s) Coverage Universe:

JPMorgan uses the following rating system: Overweight [Over the next six to twelve months, we expect this stock will outperform the
average total return of the stocks in the analyst’s (or the analyst’s team’s) coverage universe.] Neutral [Over the next six to twelve
months, we expect this stock will perform in line with the average total return of the stocks in the analyst’s (or the analyst’s team’s)
coverage universe.] Underweight [Over the next six to twelve months, we expect this stock will underperform the average total return of
the stocks in the analyst’s (or the analyst’s team’s) coverage universe.] The analyst or analyst’s team’s coverage universe is the sector
and/or country shown on the cover of each publication. See below for the specific stocks in the certifying analyst(s) coverage universe.

JPMorgan Equity Research Ratings Distribution, as of March 31, 2008
Overweight  Neutral Underweight

(buy) (hold) (sell)

JPM Global Equity Research Coverage 46% 41% 13%
IB clients* 50% 51% 39%
JPMSI Equity Research Coverage 41% 47% 11%
IB clients* 70% 66% 54%

*Percentage of investment banking clients in each rating category.
For purposes only of NASD/NY SE ratings distribution rules, our Overweight rating falls into a buy rating category; our Neutral rating falls into a hold
rating category; and our Underweight rating falls into a sell rating category.

Valuation and Risks: Please see the most recent company-specific research report for an analysis of valuation methodology and risks on
any securities recommended herein. Research is available at http://www.morganmarkets.com , or you can contact the analyst named on
the front of this note or your JPMorgan representative.

Analysts’ Compensation: The equity research analysts responsible for the preparation of this report receive compensation based upon
various factors, including the quality and accuracy of research, client feedback, competitive factors, and overall firm revenues, which
include revenues from, among other business units, Institutional Equities and Investment Banking.

Other Disclosures

Options related research: If the information contained herein regards options related research, such information is available only to persons who
have received the proper option risk disclosure documents. For a copy of the Option Clearing Corporation’s Characteristics and Risks of
Standardized Options, please contact your JPMorgan Representative or visit the OCC’s website at
http://www.optionsclearing.com/publications/risks/riskstoc.pdf.

Legal Entities Disclosures

U.S.: JPMSI is a member of NYSE, FINRA and SIPC. J.P. Morgan Futures Inc. is a member of the NFA. JPMorgan Chase Bank, N.A. is a
member of FDIC and is authorized and regulated in the UK by the Financial Services Authority. U.K.: J.P. Morgan Securities Ltd. (JPMSL) is a
member of the London Stock Exchange and is authorised and regulated by the Financial Services Authority. Registered in England & Wales No.
2711006. Registered Office 125 London Wall, London EC2Y 5AJ. South Africa: J.P. Morgan Equities Limited is a member of the Johannesburg
Securities Exchange and is regulated by the FSB. Hong Kong: J.P. Morgan Securities (Asia Pacific) Limited (CE number AAJ321) is regulated
by the Hong Kong Monetary Authority and the Securities and Futures Commission in Hong Kong. Korea: J.P. Morgan Securities (Far East) Ltd,
Seoul branch, is regulated by the Korea Financial Supervisory Service. Australia: J.P. Morgan Australia Limited (ABN 52 002 888 011/AFS
Licence No: 238188) is regulated by ASIC and J.P. Morgan Securities Australia Limited (ABN 61 003 245 234/AFS Licence No: 238066) is a
Market Participant with the ASX and regulated by ASIC. Taiwan: J.P.Morgan Securities (Taiwan) Limited is a participant of the Taiwan Stock

11


https://mm.jpmorgan.com/disclosures/company
http://www.morganmarkets.com/

Asia Pacific Equity Research JPMorgan lﬁ
16 June 2008 -

Exchange (company-type) and regulated by the Taiwan Securities and Futures Bureau. India: J.P. Morgan India Private Limited is a member of
the National Stock Exchange of India Limited and The Stock Exchange, Mumbai and is regulated by the Securities and Exchange Board of India.
Thailand: JPMorgan Securities (Thailand) Limited is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance
and the Securities and Exchange Commission. Indonesia: PT J.P. Morgan Securities Indonesia is a member of the Jakarta Stock Exchange and
Surabaya Stock Exchange and is regulated by the BAPEPAM. Philippines: J.P. Morgan Securities Philippines Inc. is a member of the Philippine
Stock Exchange and is regulated by the Securities and Exchange Commission. Brazil: Banco J.P. Morgan S.A. is regulated by the Comissao de
Valores Mobiliarios (CVM) and by the Central Bank of Brazil. Mexico: J.P. Morgan Casa de Bolsa, S.A. de C.V., J.P. Morgan Grupo Financiero
is a member of the Mexican Stock Exchange and authorized to act as a broker dealer by the National Banking and Securities Exchange
Commission. Singapore: This material is issued and distributed in Singapore by J.P. Morgan Securities Singapore Private Limited (JPMSS)
[mica (p) 207/01/2008 and Co. Reg. No.: 199405335R] which is a member of the Singapore Exchange Securities Trading Limited and is
regulated by the Monetary Authority of Singapore (MAS) and/or JPMorgan Chase Bank, N.A., Singapore branch (JPMCB Singapore) which is
regulated by the MAS. Malaysia: This material is issued and distributed in Malaysia by JPMorgan Securities (Malaysia) Sdn Bhd (18146-x)
which is a Participating Organization of Bursa Malaysia Securities Bhd and is licensed as a dealer by the Securities Commission in Malaysia.
Pakistan: J. P. Morgan Pakistan Broking (Pvt.) Ltd is a member of the Karachi Stock Exchange and regulated by the Securities and Exchange
Commission of Pakistan.

Country and Region Specific Disclosures

U.K. and European Economic Area (EEA): Issued and approved for distribution in the U.K. and the EEA by JPMSL. Investment research
issued by JPMSL has been prepared in accordance with JPMSL’s Policies for Managing Conflicts of Interest in Connection with Investment
Research which outline the effective organisational and administrative arrangements set up within JPMSL for the prevention and avoidance of
conflicts of interest with respect to research recommendations, including information barriers, and can be found at
http://lwww.jpmorgan.com/pdfdoc/research/ConflictManagementPolicy.pdf. This report has been issued in the U.K. only to persons of a kind
described in Article 19 (5), 38, 47 and 49 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (all such persons
being referred to as "relevant persons”). This document must not be acted on or relied on by persons who are not relevant persons. Any investment
or investment activity to which this document relates is only available to relevant persons and will be engaged in only with relevant persons. In
other EEA countries, the report has been issued to persons regarded as professional investors (or equivalent) in their home jurisdiction Germany:
This material is distributed in Germany by J.P. Morgan Securities Ltd. Frankfurt Branch and JPMorgan Chase Bank, N.A., Frankfurt Branch who
are regulated by the Bundesanstalt fiir Finanzdienstleistungsaufsicht. Australia: This material is issued and distributed by JPMSAL in Australia
to “wholesale clients” only. JPMSAL does not issue or distribute this material to “retail clients.” The recipient of this material must not distribute
it to any third party or outside Australia without the prior written consent of JPMSAL. For the purposes of this paragraph the terms “wholesale
client” and “retail client” have the meanings given to them in section 761G of the Corporations Act 2001. Hong Kong: The 1% ownership
disclosure as of the previous month end satisfies the requirements under Paragraph 16.5(a) of the Hong Kong Code of Conduct for persons
licensed by or registered with the Securities and Futures Commission. (For research published within the first ten days of the month, the
disclosure may be based on the month end data from two months’ prior.) J.P. Morgan Broking (Hong Kong) Limited is the liquidity provider for
derivative warrants issued by J.P. Morgan International Derivatives Ltd and listed on The Stock Exchange of Hong Kong Limited. An updated list
can be found on HKEX website: http://www.hkex.com.hk/prod/dw/Lp.htm. Japan: There is a risk that a loss may occur due to a change in the
price of the shares in the case of share trading, and that a loss may occur due to the exchange rate in the case of foreign share trading. In the case
of share trading, JPMorgan Securities Japan Co., Ltd., will be receiving a brokerage fee and consumption tax (shouhizei) calculated by
multiplying the executed price by the commission rate which was individually agreed between JPMorgan Securities Japan Co., Ltd., and the
customer in advance. Financial Instruments Firms: JPMorgan Securities Japan Co., Ltd., Kanto Local Finance Bureau (kinsho) No. [82]
Participating Association / Japan Securities Dealers Association, The Financial Futures Association of Japan. Korea: This report may have been
edited or contributed to from time to time by affiliates of J.P. Morgan Securities (Far East) Ltd, Seoul branch. Singapore: JPMSI and/or its
affiliates may have a holding in any of the securities discussed in this report; for securities where the holding is 1% or greater, the specific holding
is disclosed in the Legal Disclosures section above. India: For private circulation only not for sale. Pakistan: For private circulation only not
for sale. New Zealand: This material is issued and distributed by JPMSAL in New Zealand only to persons whose principal business is the
investment of money or who, in the course of and for the purposes of their business, habitually invest money. JPMSAL does not issue or distribute
this material to members of "the public" as determined in accordance with section 3 of the Securities Act 1978. The recipient of this material must
not distribute it to any third party or outside New Zealand without the prior written consent of JPMSAL.

General: Additional information is available upon request. Information has been obtained from sources believed to be reliable but JPMorgan
Chase & Co. or its affiliates and/or subsidiaries (collectively JPMorgan) do not warrant its completeness or accuracy except with respect to any
disclosures relative to JPMSI and/or its affiliates and the analyst’s involvement with the issuer that is the subject of the research. All pricing is as
of the close of market for the securities discussed, unless otherwise stated. Opinions and estimates constitute our judgment as of the date of this
material and are subject to change without notice. Past performance is not indicative of future results. This material is not intended as an offer or
solicitation for the purchase or sale of any financial instrument. The opinions and recommendations herein do not take into account individual
client circumstances, objectives, or needs and are not intended as recommendations of particular securities, financial instruments or strategies to
particular clients. The recipient of this report must make its own independent decisions regarding any securities or financial instruments
mentioned herein. JPMSI distributes in the U.S. research published by non-U.S. affiliates and accepts responsibility for its contents. Periodic
updates may be provided on companies/industries based on company specific developments or announcements, market conditions or any other
publicly available information. Clients should contact analysts and execute transactions through a JPMorgan subsidiary or affiliate in their home
jurisdiction unless governing law permits otherwise.

“Other Disclosures” last revised February 6, 2008.

12



Asia Pacific Equity Research JPMDrgaI'I o
16 June 2008

Copyright 2008 JPMorgan Chase & Co. All rights reserved. This report or any portion hereof may not be reprinted, sold or
redistributed without the written consent of JPMorgan.

13



Asia Pacific Equity Research JPMOrgaI'I o
16 June 2008



	Introduction
	Methodology Tested
	Relative Market Returns (RMR)

	Simulation Results
	Returns
	Information Coefficient
	Turnover

	Figure 9: ATI AM Process: Simulation Summary:  Transaction C
	ATI_IRR in ASX100
	ATI_IRR in ASX200
	ATI_IRR in SMALL ORDINARIES



